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CNCI Voices Their Concern Towards the Government Budget 

2024 

 

Media Briefing on proposals of the Budget 2024 with respect to the industry point of view was organized by the Ceylon 

National Chamber of Industries on the 16th of November 2023 at the Chamber Boardroom. 

Chairman Mr. Kevin Edwards, Deputy Chairman Mr. Pradeep Kahawalage, Vice Chairman Mr. Amila Sugathapala, and 

Treasurer Mr. Samuditha Kumarasinghe pointed out how the industries will be affected by the Government Budget 

2024.  

The CNCI appreciated the government’s idea on the installation of universities and suggestions to accommodate a 

quality and inclusive higher education system as well as the suggested loan procedure for the SME sector.  

As the "Voice of Industry," the CNCI highlighted the significance of elevating the construction sector in order to 

enhance its performance. In addition, they emphasized the impact of the mandated VAT increase from 15% to 18%, 

underlining how it will have a significant impact on the industrial sector, limiting their overall performance.  

Media personnel representing reputed electronic and printed media institutions were present at the briefing.  
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Budget 2024 With Novel Features Presented To 
Kick Start Economy 

Source: Daily News – 14 November  2023 

President and Minister of Finance Ranil Wickremesinghe submitted the budget for fiscal year 2024 to 

Parliament yesterday, with various unique elements to jump-start the Sri Lankan economy, which suffered 

its worst setback last year. Wickremesinghe emphasized the prevention of hyperinflation throughout his 

address, crediting the country's effective lowering of the inflation rate to a single digit. President 

Wickremesinghe advocated a realistic viewpoint, emphasizing that progressing a nation required more 

than fairy tales. He emphasized that long-term dependence on election promises by political parties has 

traditionally resulted in the country's economic insolvency. Regrettably, certain sections inside the country 

are still unaware of the seriousness of the issue. He emphasized that individuals pursuing dream castles for 

short-term political gain risk dragging the country back into insolvency. The President recognized that the 

Ceylon Electricity Board and the Ceylon Petroleum Corporation have consistently borrowed from state 

banks to cover losses made by financially troubled state enterprises. He emphasized the need of using 

public funds to protect bank stability, preventing their weakening and potential collapse. The President 

emphasized the elimination of legislative impediments to the integration of large-scale, low-cost 

renewable energy into the major power system. The President highlighted that until the state revenue is 

boosted from 10% to 15% of GDP, the country will confront new economic issues. He emphasized various 

recommendations in the current fiscal year's budget targeted at resolving flaws, including long-standing 

difficulties such as tax evasion. President Wickremesinghe stressed that the current fiscal year's budget is 

more essential than an election in molding the country's future by laying a new economic foundation in 

line with current world trends. He stated that they focused on some weak industries and gave incentives to 

them, as well as opted to raise public sector pay and pensions. 
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Tourist Arrivals Top 100,000 Mark In First 20 Days Of 

November 

 

 Daily arrivals see improvement from 3,523 to over 5,000 visitors  

 India, Russia, UK emerge as top source markets so far in November 

 Analysts opine monthly target of 204,114 is unlikely as 50% more remaining  

 
Sri Lanka's tourism sector experienced a significant rebound, welcoming over 100,000 tourists in the first 20 days of 

November, bringing the total to over 1.2 million. Daily average arrivals increased to 5,070, with 204,114 arrivals 

expected by the end of November. India regained its top tourist traffic spot in November, with 18,760 visitors, 

accounting for 19% of total arrivals. Russia followed with 15,855 visitors, followed by Germany, the UK, and 

Australia. Tourists from China, the US, France, Poland, and the Czech Republic also contributed. This resurgence is 

seen as positive for Sri Lanka's economy. India is the leading source market for Sri Lanka, with 247,292 arrivals in 

2022. Sri Lanka Tourism expects 1.55 million tourists and $2.5 billion in earnings, a 56% YoY growth from 2022, 

with October earnings at $136.70 million. 

Source: Daily FT – 21 November 2023 
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The Colombo Central Bank (CBSL) reported a slight 

increase in headline inflation to 1.5% in October 2023, 

in line with its projections. Food deflation remained 

unchanged at 5.2%, while non-food inflation increased 

to 4.9%. Core inflation decreased to 1.2% from 1.9% in 

September 2023. The Central Bank expects inflation to 

stabilize around the 5% target level over the medium 

term, supported by appropriate policy measures and well

-anchored expectations. However, a transitory increase 

in inflation beyond the target is probable in the short 

term if there are upward increases in administratively 

determined prices, tariffs, or taxes by the government. 

CCPI-Based Headline Inflation Edges Up Slightly In Oct. 

The Sri Lankan government's overall budget deficit increased from Rs. 1,112.5 bn in 2022 to Rs. 1,470.7 bn in 

2023, according to the Central Bank of Sri Lanka's Weekly Economic Indicators report. Outstanding central 

government debt also rose to Rs. 28,084.4 bn by the end of July 2023. Total outstanding domestic debt reached 

Rs. 16,389.4 bn, while total outstanding foreign debt reached Rs. 11,695.1 bn. Primary market yield rates of T-

Bills and T-Bonds declined, while foreigners held outstanding stock decreased by 4.55 percent. The Sri Lanka 

rupee appreciated against the US dollar, Japanese yen, pound sterling, Euro, and Indian rupee. 

Budget Deficit Increased By Rs. 358 Bn From January-August 2023 

Source: - The Island  – 20 November 2023  

Source: Daily FT – 2 November 2023  
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 Says global recession and ongoing conflicts   

severely impact exports 

 Underscores difficulty in forecasting amidst 

highly volatile economic landscapes 

 
The Export Development Board (EDB) Chairman, Dr. 

Kingsley Bernard, has acknowledged the challenges of 

meeting 2023 export objectives amidst global 

headwinds. Despite efforts to find innovative ways to 

boost exports, the sector is unable to achieve the set 

target due to recession in key markets and ongoing wars. 

The EDB initially forecasted a performance of $ 18.51 

billion in merchandise and service exports in 2023, but 

the first nine months of data show a 10.31% YoY 

decline in cumulative merchandise exports to $ 8.96 

billion. 

The EDB Chief explains that forecasting the country's 

export performance is challenging due to the volatile 

global scenario. Apparel and textiles exports, the main 

export engines, experienced a 19.4% drop in the first 

nine months of 2022, reaching $3.67 billion. The EDB 

forecasted a total export target of $16.1 billion for 2022, 

with the highest performance in 2018. 

The EDB and the Ministry of Investment Promotion 

have received technical support from the International 

Trade Centre (ITC) to revise their National Export 

Strategy 2018-2022, aiming to align it with market 

challenges and capitalize on emerging opportunities, 

thereby enhancing the country's development as a trade 

and investment hub. 

EDB Chief highlights export performance 

challenges in 2023 

Source: Daily FT – 7 November 2023  
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Hemas Shows Resilience In Q2 2023/24 With Strong 
Performance 

Hemas Holdings PLC reported a 13.5% growth in 

revenue in the first six months of 2023/24, with a total 

revenue of Rs. 59.0 billion. Operating profit and earnings 

saw marginal growth, reaching Rs. 4.9 and 2.3 billion, 

respectively. In comparison to the previous year, Sri 

Lanka’s economic landscape has shown some 

developments. There has been a significant reduction in 

inflation with September closing at 0.8% growth on a 

year-on-year basis although being on an inflated base. 

Amidst ongoing pressure on the external sector, the 

exchange rate remained fairly steady throughout the 

quarter, and interest rates experienced a substantial decline of over 120 percentage points, reducing the burden associated 

with financing costs. 

Given the progress made in the domestic debt optimisation efforts and external debt restructuring discussions, the 

disbursement of the second tranche of the IMF loan is anticipated in the near future. Nevertheless, Sri Lanka continues to 

face a multitude of issues, including elevated unemployment rates, constrained disposable income of individuals, and the 

formidable challenge of managing an extensive debt burden. Consumers, grappling with reduced purchasing power, 

maintained a cautious approach to their spending patterns. 

 

Source: - The Island – 18 November 2023  
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Cartoons 

Source: Cartoon – Daily FT – 15 November 2023  

The CSE experienced unsteady 

market conditions due to political 

and economic instability, leading to 

a four-month low in the benchmark 

index. Investors are concerned that 

the government's move out of the 

IMF arrangement could further 

exacerbate economic issues. The All

-Share Price Index fell by 22.9 

points, while the S and P SL20 rose 

by 1.75 points. Turnover stood at Rs 

724 million, with two crossings 

reported in Expolanka Holdings and 

Windforce. The top seven companies 

contributing to turnover were NTB, 

Expolanka Holdings, Ceylon Grain 

Elevators, JKH, Sampath Bank, 

Cargills, and LMF. The banking 

sector was the top contributor to 

market turnover, while the sector 

index lost 0.50%. 

Source: The Island : 29 November 2023  

 

Overall Political Instability Seen As Spawning An 

Unsteady Share Market 
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EXCHANGE RATES AS AT 30TH NOVEMBER 2023 

Source: https://www.cbsl.gov.lk/en/rates-and-indicators/exchange-rates/
daily-buy-and-sell-exchange-rates  

Source : https://www.cbsl.gov.lk/en/sri-lanka-economy-snapshot 

Date Buy Rate (LKR) Sell Rate (LKR) 

Australian Dollar 
212.4720  223.0758  

Canadian Dollar 
236.0276  247.1353  

Swiss Franc 
366.8527  385.5403  

Renminbi 
44.4849  47.4238  

Euro 
353.0917  367.6256  

British Pound 
409.1057  425.0356  

Yen 
2.1899  2.2790  

Singapore Dollar 
241.0590  251.9361 

United States Dollar 323.4672  333.4564  

https://www.cbsl.gov.lk/en/rates-and-indicators/exchange-rates/daily-buy-and-sell-exchange-rates
https://www.cbsl.gov.lk/en/rates-and-indicators/exchange-rates/daily-buy-and-sell-exchange-rates
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Upcoming Training Programs by CNCI 
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